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SUBJECT: TAXATION OF INSTRUMENTS OF FOREIGN COMMERCE 

REF: STATE 191803 

1 . INSTRUMENTS OF FOREIGN COMMERCE IN THE REPUBLIC OF 
CHINA (ROC) ARE NORMALLY SUBJECT ONLY TO INCOME AND REVENUE 
TAXES ON PROFITS AND REVENUE GENERATED WITHIN THE ROC. AN 
AGREEMENT BETWEEN THE U.S. AND THE ROC EXEMPTS U.S. SHIPS 
AND AIRCRAFT FROM ROC INCOME TAXES, ON A RECIPROCAL BASIS. 
THE ROC IMPOSES A STAMP TAX ON CONTRACTS AND OTHER DOCU- 
MENTS EXECUTED WITHIN THE ROC, WHETHER THE PARTIES ARE 
FOREIGN OR DOMESTIC. 

2. THERE ARE NO PROPERTY OR OTHER TAXES ON THE "INSTRUMENTS" 
OF COMMERCE, I.E., THE PLANES, CONTAINERS. AND VESSELS, PER 

SE. BUNKER OIL AND OTHER SUPPLIES STORED IN THE ROC BY 
FOREIGN CARRIERS FOR THEIR OWN USE ARE NOT SUBJECT TO 
TAXATION. 

3. ACCORDING TO OFFICIALS IN THE TAXATION ADMINISTRATION 
OFFICE OF THE ROC'S MINISTRY OF FINANCE, THERE ARE NO PRO- 
VISIONS IN ROC LAW FOR RETALIATION IN THE EVENT ROC 
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CARRIERS ARE TAXED BY FOREIGN COUNTRIES IN THE MANNER 
DESCRIBED IN REFTEL (PARA 1). HOWEVER, THESE OFFICIALS 
WOULD NOT RULE OUT THE POSSIBILITY OF RETALIATION IN SUCH 
A SITUATION. UNGER 
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